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REPORT TO SHAREHOLDERS 


We are pleased to report that in our fiscal year ended March 31, 1973, our net 
profit rose to $135,941, 40% over the previous year. Despite this improvement 
our profits are not really satisfactory. Our growth requires continuing capital 
investment for increased brewery capacity and additional distribution facilities, 
and in order to accomplish this our industry badly needs an increase in the price 
the Liquor Control Board pays us for our products. Brewers in B.C. receive 
the same net price for packaged beer as in 1951. Obviously an increase is long 
overdue and we hope it is imminent. 


Our sales in 1972-3 were about the same as in the previous year but it should 
be noted that 1971-2 was the year in which the majority of the brewing industry 
experienced a strike. We have obtained several new draught accounts. Our 
marketing expenses were reduced mainly because of the advertising ban, but in 
this year we continued to build a very effective sales organization. We are proud 
to have Mr. Cyril Brandolini join us as Director of Sales a man with an 
outstanding record and 14 years experience in the beer business. We are pleased 
with our volume in the Coast market. Our high standards of product quality 
and the increasing awareness of our key brands, Columbia and Kokanee, are 
giving us substantial gains in the Lower Mainland. Our resumption of advertis- 
ing is helping also. 


We have completed plans to establish a new distribution and service center in 
Kamloops. That large and rapidly growing market should give us added volume 
in this next year. 


We are expecting significant sales increases throughout British Columbia in the 
next year. Our brewhouse and cellar capacity will be adequate to produce the 
expected volume but our bottling line is unable to handle the higher volume 
even with multiple shifts and overtime, both of which are extremely costly. It 
should be noted that since 1970 our base wage rates have increased by $2.11 
per hour. To enable us to supply demand we must build a complete new bottle 
shop. Your Directors have given tentative approval to the expenditure of $2 
million for this expansion, subject to our obtaining financial assistance from the 
Federal Department of Regional Economic Expansion (DREE). In the light of 
continual escalation of all operating and production costs we have effected 
economies in every possible area. We commend all our employees for their 
efforts in trying to keep costs down while at the same time maintaining very 
high standards of quality of both product and service. 


In the next year we expect growth in all areas from the Kootenays to Vancouver 
Island, but our volume in the Lower Mainland market will no doubt represent 
more than half our Company’s business in the near future. Total industry 
volume is experiencing a healthy growth rate, and we are pleased to advise you 
that your Company’s growth rate continues to exceed that of the industry. 


ee ihn 
& R. McFARLA 


Chairman 
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BALANCE SHEET A: 


ASSETS 


CURRENT ASSETS 


1973 1972 
Cash pice 22. se) ee eee $ 16,800 $ 13,600 
Marketable securities ___ — 124,550 
Accounts receivable. se 380,002 316,376 
Income taxes refundable — — 40,500 
Inventories 
Supplies and raw materials, at the 
lower of cost and replacement 
cOsti# w= oe Rie Se 5.201 165,486 
Products — finished and in process 
at, the lower of cost and 
estimated net realizable value ____ 236,443 208,458 
Prepaidvexpcnsecpaa a aa amen! 7203 14,214 
805,669 883,184 
FIXED ASSETS 
Accumulated 
Cost Depreciation 
Buildings _.. $1,565,541 $ 535,787 1,029,754 150/6;354 
Machinery and 
equipment _ 1,915,830 12358,792 557,038 29.150 
[arid gene L 26,222 — 26.222 26,223 
$3,507,593 $1,894,579 1,613,014 L,63 15733 
Signed on behalf of the Board: 
“H.WIBLAKLEY Director 
$2,418,683 = $ 2,514,917 


The accompanying notes are an int 


MARCH 31, 1973 


EIABIEITIES 


CURRENT LIABILITIES 


[9% 1972 


Bank indebtedness (Note 1) __- 2538109 $ 405,914 


Accounts payable and accrued 


Ma Dilitiece ee eee co 82 ee 152587) 135,007 
CONC StAX CSE Meets 2 ek 31,014 -— 

437,048 540,921 

DEFERRED INCOME TAXES ___......_____- 179,045 163,245 


CONTINGENT LIABILITY (Note 2) 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 3) 


Authorized 
1,180,00 common shares without 
nominal or par value 


Issued 
Hers OSeshiaresees. 4 eee | 1,256,624 1,256,624 
RE DAINEDSEARNINGSi nee 545,966 SALMA 
1,802,590 1,810,751 


$ 2,418,683 $ 2,514,917 


part of this financial statement. 
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STATEMENT OF EARNINGS AND RETAINED EARNINGS 
for the Year ended March 31, 1973 


1973 1972 
SALES @net Of Salecuta ka een ee eee $ 3,897,411 $ 3,940,691 
COST OFS S4 C0 Se een eae ee ee ee 2,629 270 2 UVLO OTs 
Gross profit from operations ___ 1,268,141 1220 720. 
EXPENSES 
Selig iaeesae ese ove epee mee 211,186 294,908 
DistribUtiGn Mee cae eee ok ea 605,176 540,989 
AGM Inistrative ss eee 224,948 224,798 
1,041,310 1,060,695 
Profit from operations — 226,831 160,025 
OTHERSINCOM Es == soe 10 110 7,746 
Earnings before income taxes 236,941 167-079. 
PROVISION FOR INCOME TAXES 
CUISTEN bog ee ee 85,200 49,500 
Deferred’.. 22.2... = eae 15,800 21,300 
101,000 70,800 
NET EARNINGS= sees, eee 135,941 96,971 
Retained earnings at beginning 
Sic oeee I ae 554,127 601,258 
690,068 698,229 
Dividends — common shares ______ 144,102 144,102 
RETAINED EARNINGS ATENDOF YEAR $ 545,966 SS Da ae 
EARNINGS PER SHARE 19c I3C 


The accompanying notes are an integral part of this financial statement. 
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STATEMENT OF SOURCE AND DISPOSITION OF FUNDS 
for the Year ended March 31, 1973 


SOURCE OF FUNDS 1973 1972 
From operations 
IN CEC ATES yee to em, >, 135,941 $ 96,971 
Charges not involving funds 
Depreciation. mest 128,992 122,987 
Deferred income taxes ____ 15,800 21,300 
280,733 241,258 
DISPOSITION OF FUNDS 
Fixed asset additions —..._._..__.. ETO 73 277,476 
Dividendst paid = 5-2 144,102 144,102 
254,375 421,578 
INCREASE (DECREASE) IN 
WORKING CAPITAL ee ts se 2ZOISIS (180,320) 
Working capital at beginning of year 342,263 De 2eO3: 
WORKING CAPITAL AT END OF YEAR $ 368,621 $ 342,263 


AUDITORS’ REPORT 


To the Shareholders 
Columbia Brewing Company Ltd. 


We have examined the balance sheet of Columbia Brewing Company Ltd. 
as at March 31, 1973 and the statements of earnings and retained earnings and 
source and disposition of funds for the year then ended. Our examination in- 
cluded a general review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these financial statements present fairly the financial posi- 
tion of the company as at March 31, 1973 and the results of its operations and 
the source and disposition of its funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


RIDDELL, STEAD & CO. 
May 4, 1973. Chartered Accountants. 
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NOTES TO 1973. FINANCIAL STATEMENTS 


NOTE 1 BANK INDEBTEDNESS 


The bank indebtedness is secured by the assignment of accounts receivable and 
inventories. 


NOTE 2 CONTINGENT LIABILITY 


The company has guaranteed bank indebtedness on transport agents’ vehicles 
of $102,000. 


NOTE) GAPRITAL STOCK 


The following options are outstanding: 
Number of 
Shares Price 


Granted to an officer and director and 

exercisable in whole or in part prior to 

January 1, 1976 . aN oe Oe Ben aes e 25,000 $4.25 
Granted to officers one employees and. 

exercisable in annual instalments of 1,500 

shares commencing April 1, 1973. Options 

which are not exercised may be accumulated _ _ 6,000 Sale) 


NOTE 4 REMUNERATION OF DIRECTORS 


Aggregate remuneration paid to directors, including amounts paid those who are 
also senior officers totalled $40,279. 


HIGHLIGHTS IN REVIEW 


Fiscal Year ending March 31 


1973 1972 
Sales: mbeforessaless taxes n= 3c eee ae $ 4,266,086 $ 4,316,804 
Government sales and excise taxes -............-.......- $) 1392.526 $ 1,362,444 
IDEPLEGiA to lame eee Mia AO pa ole = ee le $ 128,993 $ 122,987 
INGE TIC OTT aires teeta eee chs eee ees ee $ 135,941 $ 96,971 
Shares issued and outstanding 2 720,508 720,508 
\SeagehinGis) Holee lebhde ee .19 alls 
Dividends» paid ba Send oe es, Se ee $ 144,102 $ 144,102 
Percentage of net income paid in dividends eS 106% 148.6% 
NAMohal Gove (ORM CRN ee ye ee ee crit $ 368,621 $ 342,263 
Plant, property and equipment (net) _............... $ 1,613,014 Sle6sl 735 
INOFARMOLSSY COO han y MORRO). ee cacy cee cee ee ee 64 67 
Payrollige al 2 ae fe bee Se $ 784,068 $ 734,630 
Retained Cartiin oS aan meet eee ee ee $ 545,966 LE BBE RIRYA 


INtimbersGiashareholders) yee ee 1,190 1,202 


